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REPORT
OFTHE
COMMITTEE ON ECONOMIC MATTERS

Mr. President,
| havethe honor to submit thefollowing report of the Committee on Economic Matters.

1 The Committee met on 12 September 2006 at 8:45 o' clock inthemorning and ended at 12:15
inthe afternoon. The session was presided by myself as Chairman, with Hon. Eduardo C.
ZidcitaasRapporteur.

2. The Meeting wasattended by:

Cambodia

1. Hon. Ly Thuch

2. Hon. Chhit Kim Yeat
3. Mr. Kim Sochetra

Indonesia

Hon.Abdillah Toha

Hon. Suharso Monoarfa
Hon. JakaA. Singgih
Hon. MurdayaPoo

Mr. Heri IndraJaya

Mr. Robert Juheng Purba
Hon. Edwin Kawilarang

Nog~wWNRE

L ao People' sDemocr atic Republic

1. Hon. Khamsing Sayakone

2. Hon. Singkham Khongsavanh

3. Hon. Ousavanh Thiengthepvongsa
4, Mr. Maniso Samountry

Malaysia
1 Hon. Syed Razlan Jamd ullall



Philippines
1 Hon. SmeonL. Kintanar
2. Hon. JuanMigue F. Zubiri

Singapore
1. Hon. Seah Kian Peng
2. Hon. Dr. Ahmad Magad

Thailand
1. Hon. Tuenjai Deetes
2. Hon. Surachal Danaitangtrakul

Vietham

1. Hon.Mai Anh

2. Hon. Duong Thu Huong
3. Hon.ChauThi Le

Brune Darussalam
1. Hon. YunosNoh

Myanmar
1. Mr. Kyi Maung

Withtheactiveandfull participation of themembersinthe Committeeddiberations, thefollowing
resol utionswere approved for adoption by the General Assembly:

a Achieving Energy Security inASEAN

b. Accderatingthelnitiativefor ASEAN Integration (AlA)

C. Debt for U.N. Millennium Development Goals(MDG's) to Fight Poverty

d. Promoting Regiona Centersof Growth (BIMP-EAGA , Mekong River Development)

e Common Legidativelnitiativeson Improving the Quality Standard and Quantity of
Agricultura Product.

Thedelegates actively discussed thefive (5) draft resol utionsthe highlights of which areas
folows

a Achieving Energy Security iInASEAN

(@) Resdlizing the adverse effect of too much dependence on oil importation for
energy requirements, the Committee resolved to urge all AIPO member
countriesto promote renewabl e and alternative energy source suitablefor
each country to secure energy efficiency and competitiveness, enabling
environmental friendly economic growth and sustainable development inthe
region;



)

Encouraging greater participation on the part of the private sector, non-
governmenta organizations(NGOs) andlocal communitiesinthedevel opment
of both traditional and alternative renewable energy sources, the Committee
a so called upon A1PO member countriesto promote cooperation and sharing
of relevant technology and best practices,

Accderatingthelnitiativefor ASEAN Integration (AlA)

1)

2

Reaffirming theimportanceof thelnitiativefor ASEAN Integration (IAl) inthe
reduction of the devel opment gaps between new and older member states of
theASEAN, the Committeeresolved to accel eratefurther the paceof ASEAN
integration through theenhancement of trade, technology andinvestment linkages
between member countriesin the priority sectorsthat include agro-based
products, automotives, electronics, fisheries, rubber-based products, textile
and apparels, wood-based products, air travel, eeASEAN (ICT), hedlthcare
andtourismaswell aseducation;

Pursuing waysto open up more economic sectors, remove non-tariff barriers
and reduce business costs, the Committee also resol ved to provideregional
interconnectivity that would connect the source, production and market centers,
aswdl asputinplaceair, land and sealinks. Further, the Committee supported
theadoption of theproposed ASEAN Charter whichisvita for theintegration
of theregion,

Debt for U.N. Millennium Development Goals(MDG's) to Fight Poverty

1)

@

Acknowledging the occasional need to resort to foreign borrowings, the
Committeeresolved to discourage dependence among member countrieson
foreign debt for economic devel opment by optimizing all availableresources
to increase economic growth, reduce poverty, promote good governance and
combat corruption;

Encouraging lending entitiesto reinvest in the economies of debtor-countries
fifty (50) per cent of the agreed-on portion of the debt service paymentsdue
tothemintheform of equitiestowardsM DG programs, the Committeefurther
resolved to support the creation of an “International Conference for the
Converson/Investment of Foreign Debt of Poor Countries’ that shall serveas
aplatformfor the debt servicing of the poorest 100 countries;

Promoting Regiona Centersof Growth (BIMP-EAGA, Mekong River Development)

1)

Cognizant of the main thrust of the BIMP-EAGA sub-regiona arrangement
which isto devel op sub-regions which are remote and less economically
developed relativeto their national capitalsand that of the Mekong River
Development whichisthefair, balanced and cooperative development of the
Mekong River Basin, the Committee resolved to identify the respective
potential s of the affected countriesand work for thefullest development of
these sub-regionsinview of their great potentials,



2 TheCommitteed so resolved to pursueexisting instrumentsfor the devel opment
of the two (2) sub-regions, namely, the BIMP-EAGA Roadmap to
Development and the Agreement on the Cooperation for the Sustainable
Deve opment of theMekong River Basinthat would includefacilitating cross-
border flow of goods and people, improved physical and ICT regional
interconnectivity, promoteintra- and extra-EA GA trade and investments,
improved coordination for the sustainable devel opment of natural resources
and bio-diversity, and cregte an ad hoc committeefor continuing dialoguewith
theaffected countriesinthe Mekong River sub-region;

e Common Legidativelnitiativeson Improving the Quality Standard and Quantity of
Agricultura Product.

1) Proposed by theAd Hoc Committee on Transformation of AIPO intoaMore
Effectiveand Closdly Integrated | ngtitution chaired by Indonesia, the Committee
adopted a* Resolution on Common Legidative I nitiativeson Improving The
Quality Standard and Quantity of theAgriculture Product”, that would foster
cooperation and sharing of new technology and adoption of legidation that
wouldimprovethequdity, standardsand yield of agricultura productsamong
the ASEAN member countries,

2 Redlizingthat mgority of theASEAN member countriesarebasicaly agriculturd
societies, the Committee resolved to request the President of the AIPO to
submit the resol ution to the Chairman of theASEAN Standing Committee
with theobjective of promoting cooperation among A SEAN member countries
inimproving quality, standardsand yield of theagricultural product, and for
the ASEAN Standing Committee to initiate the development of ASEAN
Agreement along thoselines.

| therefore now present the Report of the Committee on Economic Mattersto the General
Assembly. Thank you.
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27GA/06/ECO-01

RESOLUTION
ON

ACHIEVING ENERGY SECURITY INASEAN

TheTwenty-seventh General Assembly:

Recallingthecommitment toimplement theASEAN Plan of Actionfor Energy Cooperation (APAEC)
2004-2009 adopted by the Twenty-Second ASEAN Ministersof Energy meeting, heldin June 2004
inManila, Philippinesunder which New and Renewable Energy isoneamong main componentsfor
promotion and cooperation;

Realizing theimportance of energy security toASEAN economic development amidst rising oil prices
and the adverse effect of too much dependency in oil importation for energy requirementsfromoil
producing countriesthat affectsthefinancia positionsof ASEAN countries,

Awar e of the member countries' diverse natura resources endowment and the tremendous potential
for dternativeenergy resourcesthat may beharnessed bearing in mind ecol ogica baanceand sustainable
development;

Consciousof thefragile ecosystem of the regionswhich constant exposureto energy exploration,
utilization and devel opment haverendered them vulnerable;

Noting thecontinuing significanceof RES.26GA/2005/ECO/04 adopted by the 26" Generd Assembly
in September 2005in Vientiane, Laoswhich collectively called for “ Asean Renewable Energy and
Development”.

Resolves to:

Urgedl AIPO member countriesto promote the production and utilization of renewableand dternative
energy suitablefor each country such asgeo-thermal, hydro-power, wind power, solar power, tidal
power and bio fuel genergy to secure energy efficiency and competitiveness, enabling environmental
friendly economic growth and sustainable devel opment intheregion



Call ondl AIPO member countriesto create an environment conduciveto greater participation of the
private sector, Non-governmental organizationsand thelocal communitiesin the devel opment of both
traditional and alternative renewabl e energy sources,

Call upon AIPO member countriesto promote cooperation and sharing of relevant technology and
best practices; and

Encour ageAIPO member countriesto promote effectivelegal, regulatory and technical frameworks

that will addressthe need for adequate, affordable and accessible energy sourceswhile at the same
timepreserving thedelicate ecological balance.

Adopted this 14th day of September 2006 in Cebu City, Philippines.



=\

AIPO

ASEAN INTER-PARLIAMENTARY ORGANIZATION
27™H GENERAL ASSEMBLY

10 - 15 SEPTEMBER 2006 A CEBU CITY, PHILIPPINES

27 GA/06/ECO-02

RESOLUTION
ON

ACCELERATINGTHE
INITIATIVEFORASEANINTEGRATION (I1Al)

TheTwenty-Seventh Generd Assembly:

Reaffir ming the strategicimportance of thelnitiativefor ASEAN Integration (1Al) for the promotion
of theintegration of new AlPO member satesintotheASEAN, particularly by way of thereduction of
the devel opment gaps between said states and the older membersof ASEAN,;

Cognizant of thecommon goa of an ASEAN Economic Community by 2020that will cresteasingle
economic entity, with an enlarged market of 550 million, and afreeflow of goods, services, investments,
skilled labor and capitdl;

Notingthat the AIPO member states must complement the growth and the emerging economic needs
arising from the phenomenal growth of Chinaand India, the re-emergence of Japan from adecade of
stagnation and there-making of Koreainto anew growth area, in order to benefit from thedynamism
of such economies,

Recognizing that AlPO member statesmust not neglect but instead further strengthen itslongstanding
relationswith exigting partnerslikethe US and Europewhileestablishing tieswith new partnerssuch as
theMiddle East and Russig;

Stressing that while strengthening cooperation with externa partners, AIPO member statesmust al'so
enhance cooperationinternally withinthegroup, throughinitiativesliketheASEAN Free TradeArea
(AFTA) andtheASEAN Investment Area(AlA) and the proposed ASEAN Charter;

Deter mined to push through with the completion the Al Work Plan asarolling plan for the six-year
period from 2002 to 2008 with its 129 projectsthat cover the devel opment of legal, institutional and
regulatory frameworksand thetechnical capacity building among the new member statesof theAIPO
member states;



Resolves to:

Accelerate further the pace of ASEAN integration through the enhancement of trade,
technol ogy and investment linkages between themember countries, especialy intheidentified
eleven priority sectors for accelerated integration, that include agro-based products,
automotives, el ectronics, fisheries, rubber-based products, textile and apparel s, wood-based
products, air travel, eeASEAN (ICT), healthcare and tourism aswell aseducation;

Enhancethe complementation of strengthsof each country through anintegrated market and
supply chainsintheregion that will leverage on competitive and comparative advantages of
different countriesin AlPO member statesto optimize production;

Pur suewaysto open up more economic sectors, remove non-tariff barriersand reduce costs
for businessesto operate seamlesdy acrosstheindividua economies;

Provideregiond interconnectivity that will physicaly connect thesource, production and market
centersintheregion and render accessiblethe global market through air, land and sealinks.

Support the adoption of the proposed ASEAN Charter asanimportant step in the eventual
integration of theregion; and

Urgegovernmentsof theAlPO countriesthat whilemoving forward in theintegration efforts
that the sametimeaddressthe economic diversity of statesin theregion.

Adopted this 14" day of September 2006 in Cebu City, Philippines.
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27 GA/06/ECO-03

RESOLUTION
ON

DEBT FORTHE U.N. MILLENNIUM DEVELOPMENT GOALS(MDG) TOFIGHT
POVERTY

The Twenty-Seventh General Assembly of AIPO:

Awar ethat much of theforeign debtsby devel oping AIPO member countrieswereincurred following
the1973 ail crisswheninternationa bankslent |largeamount of money without takinginto consderation
the capacity of borrowersto pay or where the money would be spent;

Consciousthat default in debt payments on account of massive borrowingswould result to crisis,
most governmentsof devel oping countries have been forced toimpose additiona taxeswhich burdened
their peopleespecialy those bel ow the poverty ling;

Recalling the Millennium Devel opment Goals (M DG) which WERE adopted by the United Nations
during the Millennium Summit in September, 2000, member countriesaffirmed their commitment to
reduce poverty and the worst formsof human deprivation;

Cognizant that asaresult of debt-servicing, themost indebted LDC'sand DC’saredeprived of their
scarce resources and hard-earned savings and must sacrificetheir budget allocationsfor education,
health care, housing and devel opment projects,

Alar med that the debt-burden of the least devel oped and devel oping countries has been blocking
economic progressfor billionsof theworld spoorest peoples,

Resolves to:

Urgedl AIPO member countriesto optimizeal available resourcesand adopt proper policy
framework that will help our people gain accessto the best quality of life possiblewithout
depending on foreign borrowingswhilst also making effortsto increase economic growthin
order to reduce poverty aswell as promoting good governance and combating corruption;



Call upon devel oped countriesand mulltilatera financia indtitutionsto provideamoreaffordable
debt relief serviceto enableborrowing countriesto pay their debtswithout necessarily burdening
their economy and their people;

Encourageal creditor countries, multilateral ingtitutionsand largecommercid bankstoreinvest
inthe economies of the debtor-countriesfifty (50) percent of the agreed-on portion of the
debt-service paymentsdueto themin theform of equitiesor other kindsof financial assetsand
technica ass sancetowardsM DG programssuch asreforestation, rura devel opment program,
mass-housing, safewater systems, education, hospitalsand health care, infrastructure and
micro-financing; and

Support thecreation of INTERNATIONAL CONFERENCE FOR THE CONVERSION/
INVESTMENT OF FOREIGN DEBT OF POOR COUNTRIESwhichwill create social,
political and legal framework and mechanism that shall serveasaplatforminwhich thedebt
servicing of the poorest 100 countriesshall be converted to tangible valuesbased on MDG
and consequently, that AIPO be apermanent member of theinternational conference.

Adopted this 14™ day of September 2006, in Cebu City, Philippines.
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27 GA/O6/ECO-04

RESOLUTION
ON

PROMOTING REGIONAL CENTERSOF GROWTH
(BIMP-EAGA,MEKONG RIVER DEVELOPMENT)

The Twenty-Seventh General Assembly:

Awar eof the contributionsof sub-regiona arrangements, such astheMekong River Development and
the Brunei IndonesiaMalaysiaPhilippines—East ASEAN Growth Area(BIMP-EAGA) towards
reducing the devel opment gap withinthe ASEAN region and the strengthening of ASEAN integration;

Recognizing that, asanatural resource, the Mekong River, together with itsbasin, isvita to the
economic, socio-cultural and ecological activitiesof the peopleintheriparian states, namely, Thailand,
Laos, Cambodia, Vietnam and China,

Cognizant of the main thrust of the BIMP-EAGA whichisto accel erate the devel opment of sub-
regionswhich areremote and lesseconomically developed relativeto their nationa capitals,

Noting that theactivitiesof the M ekong River Commission and thedevel opment of theBIMP-EAGA
Roadmap and Action Plan condtitute strategi cinitiatives by the stakehol der statesfor their devel opment;

Sressing that only through the principle of cooperation and the striving towards greater solidarity that
thefuture devel opment of the Mekong River and itsbasin may be sustained and achieved,

Re-affirming thefact whileregular trade among traditional global and regional marketsremainsa
primary objectiveintheregion, intra-subregional trade and development areemerging asan equally
importantgod;
Resolves to:

Encour age, intensify and strengthen sub-regional cooperation measuresaslaiddowninthe

BIMP-EAGA Roadmap to Devel opment by improving the flow of trade and investment
informationwithinand outs de EAGA, facilitate the cross-border flow of goodsand peopleto,
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fromandwithin EAGA, promoteand facilitateintra- and extraaEAGA tradeand investments
in priority sectors, especially thosewith highimpact on SM E devel opment, improve EAGA
air, seaand land connectivity, improvetheinformation and communication technology (ICT)
facilitiesand servicesin EAGA, improve coordinationfor the sustainable devel opment of natural
resources and biodiversity in EAGA, promote sustai nable devel opment practicesin the
management of economic development projectsand strengthen intra-EA GA institutional
coordination;

Pur sue the implementation of the Agreement on the Cooperation for the Sustainable
Deve opment of theMekong River Basinand creste an ad-hoc committeefor continuing dialogue
with the affected COUNTRIES towards amore balanced devel opmental approach of the
internationd river basin;

Support thevariousinitiatives of theASEAN Mekong Basin Development Cooperation
(AMBDC), Greater Mekong Sub-region (GM S) and theAyeyawady-Chao Phraya-M ekong
Economic Cooperation Strategy (ACMES) for thetotal development of Indo-ching;

Enhanceregional economic cooperation by identifying the countries' respective potentials,
facilitating economic devel opment, accel erating growth and supporting regiona development
of areasthat arerelatively undeveloped, which areasareincluded in the BIMP-EAGA and
MEKONG RIVER DEVELOPMENT zones but have yet to attain their fullest extent of
devel opment notwithstanding their great potentia's; and

Consolidatetheactive support of the private sector inthe BIMP-EAGA, with thegovernment
ascatayd, by establishing linkages and networkswith focal businessorganizations, NGO's,

academy, religious people and local community for them to take amore pro-active stancein
the devel opment of thesub-region.

Adopted this 14th day of September 2006 in Cebu City, Philippines.
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Res. 27GA/2006/Eco-05
RESOLUTION

ON
COMMONLEGISLATIVEINITIATIVESONIMPROVING THE QUALITY
STANDARDAND QUANTITY OF THEAGRICULTURE PRODUCT

TheTwenty-Seventh General Assembly;

Mindful of the Resol ution 26GA/2005/0rg/06 of the 26" AIPO Genera Assembly which mandated
theAlPO Ad-Hoc Committee on Transformation of AIPO Into aMore Effectiveand Closely Integrated
Ingtitutionsto formul atetheterm of referenceinidentifying common legidativeinitiatives,

Realizing that all theASEAN Member Countriesare basically agrarian societieswhich lead tothe
need for strengthening regional cooperation to enhancetheinternational competitivenessof ASEAN's
agriculture productswhich in turn would benefit ASEAN Member Countriesand their societiesin
particular their farmers,

Recalling the VientianeAction Programme adopted by theASEAN L eadersduring the 10" ASEAN
SummitinVientiane, Lao PDR, November 2004 which mandated theASEAN Member Countriesto
take action on the devel opment and adoption of new technology in agricultura production, promotion
of trade, investment and servicesincidental to agricultureto increasetradein agro-based products;
and devel opment, harmonizing and adopting quality, standardsand regul ationsfor agricultura product;

Reaffirmingthat oneof theaimsof Transforming AIPO into aMore Effectiveand Closaly Integrated
I nstitutionsisto enhancetheimportant role of parliamentsof ASEAN Member Countriesto promote
regiona cooperation, particularly to attain the objectivesof ASEAN Community;

Acknowledging that one of the problemsin advancing agricultural sector especidly inincreasingthe
level of agricultural productionin ASEAN derived from thelack of theimplementation of modern
technology and the predominantly sub-quality soil intheASEAN Member Countries,

Recognizingthat inthe common effort to increasethe production and quality of theagriculture, ASEAN
Member Countries need to foster their cooperation and the sharing on the devel opment and adoption
of new technology and harmonization aswell asadopting thelegidationtoimprovethequdity, Sandards
andyield of the agriculture product;

Encouraging ASEAN member countriesto harmonizetheir legidationinIMPROVING THE quality,
standardsand yield of agricultural product;
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Hereby resolvesto request:

1. ThePresident of [AIPO] to submit thisresol ution to the Chairman of theASEAN Standing
Committeewith the objective of promoting cooperation amongASEAN Member Countriesin
improving quaity, sandardsandyield of theagricultural product;

2. TheASEAN Standing Committeeto initiate the development of ASEAN Agreement for the
improvement OF quality, standardsand yield of theagricultura productinASEAN;

3. The[A1PO] member countriestoratify the aforesaid agreement in their respective national
parliaments.

Adopted this 14th day of September 2006 in Cebu City, Philippines.
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