=\

AIPO

ASEAN INTER-PARLIAMENTARY ORGANIZATION
27™H GENERAL ASSEMBLY

10 - 15 SEPTEMBER 2006 A CEBU CITY, PHILIPPINES

27 GA/06/ECO-03

RESOLUTION
ON

DEBT FORTHE U.N. MILLENNIUM DEVELOPMENT GOALS(MDG) TOFIGHT
POVERTY

The Twenty-Seventh General Assembly of AIPO:

Awar ethat much of theforeign debtsby devel oping AIPO member countrieswereincurred following
the1973 ail crisswheninternationa bankslent |largeamount of money without takinginto consderation
the capacity of borrowersto pay or where the money would be spent;

Consciousthat default in debt payments on account of massive borrowingswould result to crisis,
most governmentsof devel oping countries have been forced toimpose additiona taxeswhich burdened
their peopleespecialy those bel ow the poverty ling;

Recalling the Millennium Devel opment Goals (M DG) which WERE adopted by the United Nations
during the Millennium Summit in September, 2000, member countriesaffirmed their commitment to
reduce poverty and the worst formsof human deprivation;

Cognizant that asaresult of debt-servicing, themost indebted LDC'sand DC’saredeprived of their
scarce resources and hard-earned savings and must sacrificetheir budget allocationsfor education,
health care, housing and devel opment projects,

Alar med that the debt-burden of the least devel oped and devel oping countries has been blocking
economic progressfor billionsof theworld spoorest peoples,

Resolves to:

Urgedl AIPO member countriesto optimizeal available resourcesand adopt proper policy
framework that will help our people gain accessto the best quality of life possiblewithout
depending on foreign borrowingswhilst also making effortsto increase economic growthin
order to reduce poverty aswell as promoting good governance and combating corruption;



Call upon devel oped countriesand mulltilatera financia indtitutionsto provideamoreaffordable
debt relief serviceto enableborrowing countriesto pay their debtswithout necessarily burdening
their economy and their people;

Encourageal creditor countries, multilateral ingtitutionsand largecommercid bankstoreinvest
inthe economies of the debtor-countriesfifty (50) percent of the agreed-on portion of the
debt-service paymentsdueto themin theform of equitiesor other kindsof financial assetsand
technica ass sancetowardsM DG programssuch asreforestation, rura devel opment program,
mass-housing, safewater systems, education, hospitalsand health care, infrastructure and
micro-financing; and

Support thecreation of INTERNATIONAL CONFERENCE FOR THE CONVERSION/
INVESTMENT OF FOREIGN DEBT OF POOR COUNTRIESwhichwill create social,
political and legal framework and mechanism that shall serveasaplatforminwhich thedebt
servicing of the poorest 100 countriesshall be converted to tangible valuesbased on MDG
and consequently, that AIPO be apermanent member of theinternational conference.

Adopted this 14™ day of September 2006, in Cebu City, Philippines.



