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PROCESSI ONAL

At 4:00 p.m, the processional took place with the entry of the
Presi dent, Her Excellency d oria Macapagal -Arroyo, in the Plenary
Hal I of the House of Representatives.

CALL TO ORDER

At 4:00 p.m, Senate President Franklin M Drilon, on behalf of the
Senate, and Speaker Jose De Venecia Jr. on behalf of the House,
called the joint session to order

NATI ONAL ANTHEM AND
THE NATI ON' S PRAYER

Thereafter, the House Choral e sang the National Anthem which was
foll owed by the "Panal angin ng Bayan" |ed by Mist Reverend Tomas
M Il amena, M nister |saias Samson Jr., Ustadz Anuar Linbona and
Reverend Fat her Gerardo Tapiador to wit:

Am ng Diyos, |kaw na Siyang kinikilala

Ti nat awag nam ng Pangi nooon, Al lah, Bathal a,

Tunghayan Mo ng may pagpapal a and kapul ungang ito

Na nagtiti pon sa pasinmul a ng kanilang panu-nungkul an bil ang
manmbabat as ng am ng bansa.

Mul a sa iba't ibang | arangan ng buhay, pananaw, at adhikain,

M nar apat Mong i gawad sa kanila ang tungku-ling nmaghubog ng nga bat as
na siyang magi gi ng sandi gan

Ng i sang ganap, masagana, at mapagpal ayang buhay

Para sa sanmbayanang Pili pi no.

Hi git na mabi gat ang kanilang tungkulin sa nga-yon
Na kung saan at kailan ang am ng bansa ay pumapal oob
Sa panahon ng masi dhi ng hi dwaan at tunggali an

Hi nihiling nam n sa Iyo na patul oy Ming i gawad

Ang |yong pat nubay, kahi nahunan, at katalinuhan

Mar apatin Mo na mapangi babawan nil a

Ang kanil ang nmga pansariling interes

Ganoon din ng kani-kanilang partido

Sapagkat ang nai sin ang kapakanan ng bayan ay mas dali say
Kaysa anumang | ayunin ng i sang samahan

I kintal Mo sa ami ng nga puso at isipan ang pag-uunawaan

Akayin Mo kam sa |andas ng kat ot ohanan at pagi gi ng mabuti ng katiwal a
Ng nga pananagutang iniatang Mo sa amn

Lahat ng ito'y idinudul og namin sa lyo

Laki p ang pagtitiwala sa |Iyong pangako ng pakikiisa sa anin.

Si ya nawa.



STATE OF THE NATI ON ADDRESS
OF PRESI DENT GLORI A MACAPAGAL- ARROYO

H s Excell ency President Ranos, Her Excellency President Aquino,
Senate President Drilon at nmga Senador, Speaker De Venecia at nga
Kongresi sta, Chief Justice Davide, the Menbers of the Diplomatic
Corps, nga maralitang tagal ungsod na nanonood sa video wall at TV,
ang maram ng naki ki nig sa radyo; mahal kong kababayan:

Kamakai | an, may sumul at sa aking tatlong batang taga-Payatas, sina
Jayson, Jomar at Erwin. G nawa nilang paper boat ang |iham at
pi nal utang sa Pasig river patungo sa Ml acafiang.

Ito ang sinulat ng sampung taong gul ang na si Jomar Pabal an: "Sana
po ay nmmbi gyan ng permanenteng trabaho ang tatay ko para hindi siya
mahi r apan. "

Sabi naman ni Jason Vann Banogan, sampung taong gul ang: "Sana po
mat ul ungan ni nyo ako na makat apos sa pag-aaral ko hanggang kol ehiyo,
kasi po ang nagpapaaral sa akin ay ang lola ko [ amang."

At ang tanging nais ni Erwin Dol era, wal ong taong gul ang: |pasara
ang Payatas dunpsite, at bigyan ng | upa ang kanyang panilya.

Napakal i naw, napakasi npl e ang hiling ng nga anak ng Payat as:
trabaho, edukasyon, sariling tahanan. |dagdag na rin: Pagkain sa
bawat nesa. |Ito ang mthiin ng masa.

And this, in comon sense and plain talk, is the core of my vision
A vision for the future must be rooted in the past.
A revolution gave birth to the first Republic in Asia.

A sense of nationhood was born but also the dream of a better life
for all Filipinos. Andres Bonifacio, the poor man, the great
pl ebei an who started this revolution, nurtured this dream

In 1963, another poor nman rose. He rose to the nost powerfu
position in the land and risked everything to fulfill the poor man's
dream

Inspired by the Great Plebeian, my father, President Di osdado
Macapagal , pronul gated the Land Reform Law as a revolution to
emanci pate the peasant from a feudal bondage to the soil

In 1986, Filipinos peacefully reclained their civil liberties in the
Peopl e Power Revolution. Under the | eadership of Corazon Aqui no, we
reaffirmed our conmtnment to freedom and denocracy on a nere stretch
of highway - with hardly a drop of blood shed or a shot fired in
anger .

Si x nont hs ago, on that sane hi ghway, people rose up to restore
morality as the first institution of society and as the animting
principle of justice and the rule of |aw

Thus, we see the historic pillars of a national vision: prosperity,
freedom and justi ce.



Ito ang nga | ayuni ng i pinagl al aban ng bayan nagnula nang ito'y
i silang: kasaganaan, kal ayaan, katarungan

We al so see in our great history a progressive advancenment towards
the ultimte goal to transfer power over the state fromthe
traditional econom c and political bosses to the people.

Last May one, the poor raised their voices in anger and their fists
in fury. Inprisoned in poverty, shackled to shanme, denied justice in
society, they personally delivered the nessage that, one hundred
years after they revolted to establish this nation, they had yet to
partake of the national dream

Dinig na dinig ko ang pahayag nil a, at nagpakumbaba ako. Hindi ba't
nasa bali kat ko ang tungkul i ng mamuno sa paki ki baka | aban sa sal ot ng
kahi rapan? Ako, na siyang anak ng tinawag na "Poor Boy from Lubao?"

| take this duty upon ny shoul ders.
I do so without fear or foreboding of failure.

For | know now that the greatest obstacle we as a nation nust
overcone is inside us. The eneny to beat is ourselves: when we
spread division rather than unity; when we put oursel ves above
country and profit above fairness; when we think the worst of those
with whom we shoul d be working for the common good, and when we
wal l ow i n despair rather than rise to achi evenent-indeed, when we
make politics replace patriotismin our country's hour of need.

Let us, here in the honme of denmpcracy, therefore resolve, to grab
hold of this enemy within, and beat him

The internal eneny engaged, the battle will not be easy. W
inherited very difficult problens.

From 2.5 mllion jobless four years ago, unenploynment now stands at 4
mllion. Froma budget surplus in 1997 under President Ranpbs of nore
than a billion pesos, ny governnment inherited a deficit exceeding

P140 billion pesos. |In the same period, poverty incidence rose from

36.8% of the population to 40%in the year 2000.

And, unlike the situation in 1997 when a battered Asia could stil
| ean on the strength of the advanced econonies, today our main
tradi ng partners |ike Japan and America are slow ng down as well

But we will prevail. We will prevail because the mainstream of our
nation is united.

In the May elections, this admnistration received a solid mandate to
carry on with the busi ness of governance and reform

I do not view this mandate as a choice between personalities of this
adm ni stration and those of the opposition

| see it rather as a vote for all-of-us-adm nistration and
opposition-to roll up our sleeves, stop |ooking back, and nove
forward, nost especially in the fight against mass poverty.



H nal al tayo upang | abanan ang kahirapan, hindi ang isa't-isa.
Qur challenge is clear: sugpuin ang kahirapan

In this spirit, | appeal to everyone here today to undertake
sonet hi ng unconventi onal but much to be desired in these especially
hard tines.

From today, |let us set aside bickering and politicking for at |east
one year. We mmy congratul ate ourselves on our forbearance at the
next State of the Nation Address.

Sa halip ng alitan, isang taon tayong magtul ungan sa i kabubuti ng
taong bayan.

This is our duty. This is our mandate. This is our m ssion

Unity for the country's recovery will set the stage for the national
nmobi |l i zati on needed to undertake the great and difficult tasks ahead.

VWhat are these tasks?

When | becane President |ast January, | told the people about ny
vi sion of wi nning the war agai nst poverty within the decade.

To succeed, the tenplate of our national agenda must revol ve around
four conponents-apat na el enento ng paki ki baka sa kahirapan

The first is an econom c phil osophy of free enterprise appropriate to
the 21st century. Pagnene-gosyo upang dumanm ang trabaho. Not a
pitiless free-for-all but free enterprise with a social conscience.

The second conponent is a nmodernized agricultural sector founded on
social equity -- Palalaguin ang kita at ani ng maralitang tagabuki d.

The third conmponent is a social bias toward the di sadvantaged to
bal ance our econoni c devel opnent pl an--Pagkali nga sa nga bahagi ng
i punan na naiiwan ng kaunl aran

And the fourth conponent is to raise the noral standards of
government and society. Moralidad sa gobyerno at |ipunan bil ang
sal igan ng tunay na kaunl aran

Pagnenegosyo, pagpapaunl ad ng agri kultura, kalinga sa nagigipit na
sector, at noralidad sa gobyerno at |ipunan--ito ang nga sandata
natin sa di gnmaang-bayan | aban sa kahirapan

| have therefore organized my interpretation of the State of the
Nati on al ong these four conponents of our anti-poverty ideol ogy.

The first is an econom c phil osophy for the 21st century. The way to
fight poverty is to create jobs, not destroy them

To create jobs, we will attract investnents. To attract investnents,
we will attend to macro neasures and concerns.
I n addressi ng macro concerns, we will focus on long-term structura

i ssues. We started with the reformof the power sector, and
congratul ate those of you who were in the previous Congress for this



acconplishnment. Now, we will turn to other basics |ike
i nfrastructure, productivity, and the savings rate.

In focusing on infrastructure, we will harness the private sector via
the Buil d- Operat e-and-Transfer Law. Qur priorities include

tel ecommuni cations facilities for high-speed connectivity at |ow
cost, roads to target tourist destinations, infrastructure for the
noder ni zation of agriculture, mass transport infrastructure for Metro
Mani | a, and conmuter and transport systens to di sperse comrunities
towar ds Subi c-Cl ark and Cal abarzon.

We will mnimze bottlenecks to productivity, such as the high cost
of power, deterrents to investnents in agriculture, overly-
confrontational |abor-managenent rel ations, and corruption and red
tape at the national and |ocal governnent |evels.

To reduce the cost of power, we will begin inplementing the Power
Sector Reform Law whi ch the previous Congress just approved.

To reduce deterrents to investnents in agriculture, | ask Congress to
enact a |aw making farm and acceptable as | oan coll ateral

To reduce excessive friction in | abor and managenent rel ati ons, we
will go the extra mle to work for industrial peace, and to work with
| abor and business to retrain workers for the fast-changing

t echnol ogi es of the new econony.

To reduce corruption in the Executive branch, cabinet secretaries
will have to deliver tangible results within twelve nonths in
fighting graft. Qur new E-procurenent programw ||l save billions and
mnimze anomalies. | gave the re-inforced Presidential Anti-Gaft
Commi ssion added teeth to investigate and prosecute notu proprio
corruption in high places, and we wi Il make the BIR and Custons
showcases in this fight against graft and corruption

To reduce corruption among elective officials, we will help honest
peopl e get elected by financing the full conputerization of

el ections. We have released P2 billion of the P3.4 billion needed
for conputerization. | ask Congress to add another P500 million in
the 2002 budget. Let us make the polls of May 14, 2001 the | ast
nati onal elections that used primtive nethods of voter
identification and ballot tabulation

To reduce red tape in the national governnent, within 12 nonths, al
government agencies will inplement neasures to cut in half the nunber
of signatures required for their service. Housing permts shall only
need 45 approvals, instead of 188. If legislation is required to
effect this efficiency, the agency concerned will draft appropriate
bills for nmy endorsenent to Congress.

I congratulate the LTO for issuing licenses in half an hour. |
congratul ate the NBI for issuing clearances in one day.

I ask our local governnents |ikewi se to streamine their operations
and slash red tape. There nmust be continuity between national and
| ocal governnents in their efforts to be investor-friendly.

We will address issues related to the savings rate, so that the cost



of donmestic capital can be reduced. These issues are tied up with
the strength of the financial and fiscal sectors.

Wth regard to the financial sector, | ask Congress to anmend the BSP
Charter and the Banking Act to inprove supervision and pronote
financi al prudence. These anendnents should take us out of the
nmoney- | aundering |ist.

We adhere to a freely convertible peso and market exchange rates.
However, we support the Central Bank's neasures to curb specul ation

To those specul ati ng agai nst the peso, | have only this to say: Have
you no pity for the conmon people, have you no |love for your country?
Makonsyensya naman kayo.

I nstead of speculating, let us further strengthen the financial
sector. We will design innovative policies to develop our capita

mar ket reform such as the Personal Equity Retirenent Act, the

I nvest ment Conpany Act, the Securitization Act, and amendnments to the
Securities Regul ati on Code.

Wth regard to the fiscal sector, we will control the budget deficit
by collecting taxes vigorously and spendi ng noney prudently. For the
| onger term | ask Congress to enact a |aw providing for a gross

i nconme tax.

Alisin na natin ang nga tax deduction na nagi gi ng sanhi | amang ng
kat akut -t akot na corruption.

The strength of the financial and fiscal sectors partly lies in how
we use the realities in the global and regional environment to our

benefit. Thus we will enhance our relations with the United States,
whose econonic and military power continues to nake it an inportant
factor in the affairs of the region and the nation. W wll also

strengthen bilateral econom c and political relations with Japan, our
bi ggest source of devel opnent assistance and a mmjor trading partner.
And nore and nore, we will design foreign policy and foreign trade
policy in the context of ASEAN. And | ask Congress to enact a | aw

gi ving overseas Filipinos, who continue to play a critical role in
the country's econom c and social stability, the right to vote.

Preparing our growth sectors of the future enables us to tap the
opportunities of the 21st century.

We will pronote fast-grow ng industries where high-value jobs are
nost plentiful. One of themis information and conmuni cati ons
technology or ICT. Qur English literacy, our aptitude and skills
give us a conpetitive edge in ICT. Filipino wirkers are ranked No. 1
in the field, No. 1 anong know edge workers. Analysts point to two
devel opi ng countries as the likely world centers for software

devel opnent and data managenent in this decade: India and the
Philippines. We will live up to that forecast.

As a first step, let us declare that technology is the foundation of
future econom c devel opnment, as China did in 1998. ICT will junpstart
our old stalling econonmy and nake it |eapfrog into the new econony.

H gh- speed connectivity at |low cost will increase the use of ICT. It
is also the way for Smart and G obe to properly interconnect, then we
will finally hear the |ast of those annoying words, "network busy."



Qur rules will pronote rather than regulate ICT. In turn, | ask
cel l ul ar phone conpanies to stop charging on dropped calls, which is
both irritating and unfair to the public.

| ask Congress to enact laws to address internet privacy and
security, allow for multinmedia convergence, and create a Depart nent
of Tel ecommuni cati ons and | nformati on Technol ogy.

To prepare our youth to be the next generation of know edge workers,
we will upgrade math and science teaching in basic education.

We will take a hard | ook at education and ask: Is it preparing the
youth for the jobs of the new economy? O is it just keeping them
off the streets until-they are thrown there jobless after graduation
if they finish school at all.

To increase the chances of Filipino children finishing school, we
will mnimze the cost of going to school. Wen we stopped the

coll ection of mscellaneous fees |last enroll nent day, 900,000 nore
students enrolled than anticipated. To reduce the tinme and noney
spent to actually travel to school, | want a schoolbuilding in every
barangay by two thousand and four. 1big nating tunmalas and ulo ng
nga estudyante, at hindi nal aspag ang paa.

To inmprove the quality of education as required by the new econony,
we will increase the nunber of textbooks per student as well as the
quality of instruction. This year all public school students wll
have textbooks for priority subjects in grades one to four and in the
first and second years of high school, and they will have better paid
and therefore better notivated teachers because sound fisca
managenent enables us to provide a suppl enmental budget of P1.5
billion to hire nore teachers and increase their pay w thout

i ncreasing our deficit.

Aside fromICT, we also have the conpetitive edge in tourismin the
nat ural wonders of our country and the natural warnth of our people.

We will provide the roads to those wonders and the nmeans to take the
tourists there. Thus, we will continue to liberalize the airline
i ndustry.

The second conponent of our national agenda to fight poverty is the
noder ni zati on of agriculture founded on social equity

Nasa buki d ang nakararam ng nmaralita, kaya pagyayanmani n natin ang
pagsasaka at pangi ngi sda.

There can be a mllion new jobs in agriculture and fisheries. Wthin
the year, the Departnment of Agriculture shall begin to inplenent the
programto generate them We will approach this with a sense of
urgency. | don't want the one nmillion new jobs to cone in the |ong
term | want a tinmetable. | want to identify accountabilities. |
want m | estones.

H ndi ito pangakong mapapako dahil nakasal alay rito ang kabuhayan ng
m | yung-m |l yung maralitang Pilipino. Mja kababayan kong magsasaka,
ang i nyong Pangul o mi sno ang nagbabantay sa kagal i ngan ni nyo.

To denonstrate the inportance of agricultural nodernization of our



adm ni stration, starting tomorrow | will hold office at the

Departnent of Agriculture, until | can get a clear and denonstrable
pi cture of our agricultural acconplishments for our first 100 days,
and | can see the programfor the mllion new jobs get off the

ground, and | can see that short-termgoals are in synch with the
goal s of farnmer groups and other businesses.

Upang | um kha ng i sang m|yong trabaho sa kanayunan, tutuparin natin
sa wakas ang Agricul tural and Fisheries Modernization Act o AFMA

H ndi bababa sa dal awanpung bil yong pi so ang gagastusi n upang

mapal akas and kita, ani at huli ng nmagsasaka at mangi ngi sda. Kasama
rito ang nga sunmusunod: ani mna bilyon sa patubig; dal awang bilyon sa
post - harvest facilities, dalawang bilyon sa inprastraktura, dal awang
bi |l yon sa pautang, at dal awang bilyon sa research and devel opnent.

There is noney and there will be nmoney, and the Departnent of
Agriculture shall denpbnstrate its capacity to use these funds.

Sa anim na bilyong piso sa patubig at dal awang bilyon sa post-harvest
mul a Aparri hanggang Jol o, makakal i kha tayo ng wal ong daang |i bong
trabaho. Sa pagbukas ng dal awang daang |i bong ektarya ng bagong

| upang masasaka, nmmkakal ikha ito ng dal awang daang |i bong trabaho. Sa
ganitong paraan, malilikha ang isang mlyong trabaho sa kanayunan
Ngunit dapat tiyakin ang nerkado ng produksyon ng nga bagong
magt at rabaho sa agrikultura at pangingisda pati na rin ng

kasal ukuyang nmagsasaka at mangi ngi sda.

Para sa kagi nhawaan ng taunmbayan, dapat hindi nagkukul ang ang bi gas.
Si si kapi n nati ng magkaroon ng rice self-sufficiency. Meanwhile, we
will remove the nonopoly of NFA in rice inportation, so that if a
shortage seens likely, we will allow the farnmers thenselves to inport
rice, basta magbayad sila ng custons duties. Gaganitin naman ang

bi nayarang buwi s para sa noderni sasyon ng rice production

Mur ang bi gas at masaganang magsasaka - ito ang hangad natin para sa
masa.

Mas mal aki pa ang matutul ong ng gobyerno sa nga magsasaka ng niyog
oras ng maresol ba pabor sa gobyerno ang kaso ng coconut |evy. Kapag
mang-yari ito, gagamtin ang pondo para sa noderni sasyon ng nga

ni yogan. Pi nawal ang-bi sa ko ang pondo para sa coconut levy nula sa
dati ng adm ni strasyon upang hi ndi madehado ang nmagsasaka. Hindi tayo
hi hi nt o habang hi ndi naki ki nabang ang magni ni yog sa coconut | evy

f und.

To fight poverty, agriculture nodernization will be sociably
equitable. We shall redeemin earnest the pronmise of land reform a
comm tment that spans several Presidents. |Isa pa itong pangakong

hi ndi dapat mapako.

Bawat taon mamahagi ang gobyerno ng dal awang daang |i bong ektarya
para sa reporma sa |lupa: 100,000 ng private |and and 100, 000 ng
public land, including 100 ancestral domain titles for indigenous
peopl es.

We will bring our war against poverty to rural M ndanao, especially
the areas nost affected by the past conflicts. W have hel ped nore
than half of the 27,000 evacuee famlies return to their farnms and



rehabilitate their homes. The rest will go back home this year. In
the next 12 nmonths, we will spend P500 mllion fromthe OPEC fund for
comrunity projects in these areas.

If the long del ayed Malmar irrigation damis not conpleted in
September, | will transfer its construction to the army engi neering
brigade. This damis so inportant because it will irrigate 3,000
hectares i medi ately, with another 10,000 to foll ow next year

We will make M ndanao the gateway to ASEAN by putting back on track
t he East ASEAN G owm h Area.

I nshal a, mahino tinu-od ang saad sa M ndanao ubos sa akong
adm ni strasyon.

The third conmponent of our national agenda is a social bias to
bal ance econom c devel opnent .

This social bias consists of imediate neasures for the poor as wel
as inproving and ensuring the quality of life of the masses.

Bukod sa manbubuki d, maralitang tagal ungsod ang mal aki ng sektor na
kai | angan ng dagliang tul ong.

Upang agad sil ang matul ungan, nabi gyan na ng ating adm ni strasyon ang
karapatang bum i ng lupang tinitirahan sa mahigit 80,000 pam | yang
maralita, and we will work double tinme to give security of |and
tenure to 150, 000 urban poor famlies every year. |sang daan at

I i mmpung-1ibong pam |ya taun-taon ang nagkakaroon ng karapatan na
bum i ng sariling tirahan. G nagawa ko ito dahil nal ul ungkot ako
pag may naki kita akong squatter sa sariling bayan.

Dapat ding tugunan ang karai ngan ng nmadl a sa nahal na bilihin at

kul ang na sahod. Ummasa akong nagpapasya ang Kongreso o \Wage Board
sa nararapat na suwel do. Pansamantal a, nanawagan ako sa nga
negosyant eng may kakayahan: nmagbi gay na agad kayo ng energency cost
of living allowance. Maari naman itong ikredit kapag may bagong
sahod o all owance nula sa batas o sa \Wage Board.

Sa kabil ang dako, kum kil os ang gobyerno upang napigilan ang pagtaas
ng presyo ng nga pangunahi ng pangangai | angan ng manggagawa.

Bi nabant ayan ang presyo ng |l angis, at nagpapasal amat ako na bumaba
ito noong biyernes. Pinagsisikapan din ng gobyernong huwag itaas ang
pasahe, lalo na ng LRT.

Dahi| presyo ng bigas ay napaka-inportante sa nga nanggagawa,
magpapasada tayo ng sanlibong rolling stores. Ang nga manggagawa at
maral ita ay makakabili na dito ng bigas sa hal agang | abi ng-apat na
pi so sa halip ng | abing-wal o.

Bababa din ang presyo ng ganot. Sa |oob ng isang taon, hahatiin
natin ang presyo ng nga ganot na madal as bil hin ng madl a.

Upang i wasan ang nml aki ng gastos sa pagpapaganot, itong taon
il al ahok sa National Health Insurance ang kal ahating m|yong
mar al i t ang tagal ungsod. Sa ganoong paraan, ang insurance ang
magbabayad ng pagpapaganot.

Upang nmmi wasan ang pag-upa na nagbabantang tumataas, tinutul ungan



nati n na magkaroon ng sariling tahanan ang nga nmanggagawa at
maralita. Handa na ang sanmpung |ibong tahanan sa iba't-ibang |ugar
para lum pat na rito ang nmanggagawa at maralita. Pinondohan natin
ang pagtayo ng | abi ngwal ong |i bo pang tahanan. Taun-taon, nagtatayo
ng i sang daang |ibong tirahan para sa manggagawa at |i manpung |i bong
pabahay para sa higit na maralita. Nakahanda sa governnment financi al
institutions ang dal awanpung bil yong pi so para sa pabahay ng
manggagawa.

I tago ni nyo: dal awanpung bilyong piso para sa nga tahanan ng nasa.
Ito ang handog ng gobyerno para sa seguridad ng panilyang Pilipino.

Upang nmapat akbo ng mabuti ang mga programang ito, hinihiling ko sa
Kongreso na | um kha ng kagawaran ng pabahay. A Departnment of Housi ng
will not only build hones for the poor, it will also spark the
housi ng i ndustry and create jobs.

H nihiling ko rin sa Kongreso na sa tax reformna gagawin nil a,
dam han ang kat egorya ng manggagawang hi ndi na kail angang nmagbayad ng
buw s.

Mayroon tayong espesyal na proyekto para sa nga kabataang maralita ng
Metro Manila na hindi na makapag-aral, ngunit wal ang trabaho. This
is the Emergency Enpl oynent Program Bawat taon, dal awanpung |i bong
out - of -wor k, out-of-school youth ang bibigyan ng dagliang trabaho.
Maari ng magt agpi ng bubong, nmg-ayos ng railing, mag-gwardya sa
eskwel a ng kani |l ang barangay, maglinis ng kal sada o estero, o iba
pang dagliang trabaho.

The social bias in our econom c devel opment plan involves inproving
and ensuring the quality of life of the nasses.

Sa sulat ni Erwin na taga-Payatas, hiniling niya na ipasara ang
dunmpsite. Tal agang dapat nang magkaroon tayo ng bagong sistema sa
pag- aasi kaso sa basura. Basura ang sanhi ng maram ng problema sa
si yudad: masamang hangi n, pagl aganap ng sakit, trapik, at iba pa.
Tapusin na natin ito. |Inatasan ko ang Metro Manil a Devel opnment
Aut hority na bago mekal i pas ang i sang taon, nmaglunsad ng prograna
upang ayusin ang probl em ng basura.

Suyang-suya na rin tayong | ahat, lalo na ang nmadl a, sa trapi ko ng
Metro Manila. Babawasan ang trapik sa tulong ng nmass transit.
Nagt at ayo tayo ng |imang bagong linya ng mass transit para makapag-

bi gay gi nhawa sa hal os apat na nilyong pasahero. Tatlong linya ang
mat at apos sa 2004, isa pa sa 2005, at isa sa 2006. These five nass
transit systens will add one hundred and ni neteen kil oneters of
railway projects. During construction, | expect the MVDA to mnimze
the resulting congestion, as | expect it to mnimze the current
congestion within six nonths.

Masyadong masi ki p ang Metro Manil a, kaya m serabl e and buhay sa slum
areas. Magkakaroon ng mabilis na transportasyong magdurugtong ng nga
karatig-rehiyon sa kamaynil aan. Ang nasi si ki pan na sa Maynil a,
makal i | i pat bal ang araw sa mmal i wal as na | al awi gan.

We will decongest Metro Manila by attracting conmunities north
t owar ds Subic-C ark, and South towards Cal abarzon and Bat angas port.
We will achieve this not by denolishing shanties but by building



comrut er and transport systems to better hones.

Whet her in Metro Manila or in the countryside, we will nake
m crofi nance a cornerstone in our fight against poverty. Ang ibig
sabihin nito ay maliliit na pal uwagan para sa maliliit na negosyo.

Kakal i sensiya | ang ng Opportunity M crofinance Bank, ang unang m cro-
| endi ng program sa bansa na nagi ng bangko. Bawat taon, dadagdagan
natin ng tatlongdaang |ibong maralitang kababai han na maki ki nabang sa
pal uwagan.

Panahon na upang nmaki nabang ang maliliit sa iniinpok ng bayan. At
umasa kayo, nagbabayad ang masa. In mcrofinance, the repaynent rate
is 98 percent.

Wal a pang kuryente ang maram nating barangay. Kaya araw araw, gabi -
gabi, magkakabit ng koryente sa apat na barangay. Sa ganoon

wal unpu' t -1 i mang porsyento ng barangay ay magkaka-ilaw na sa | oob ng
i sang taon.

Wth exports slow ng down due to the world downturn, we wll
strengthen the donmestic nmarket. We will intensify efforts to pronote
smal | and nedi um enterprises or SME's especially in the countryside.
Last Friday | inaugurated the SVME Board in the Philippine Stock
Exchange. To help small and nmediumenterprises, | will restore the
policy of providing governnent guarantee for their bank | oans.

The fourth conponent of our national agenda is inproving nora
standards and the rule of |aw

We need every ounce of resource to wage this war on poverty. W
cannot afford to | ose anything to waste on graft and corruption

First we nust strengthen justice and the enforcenent of |aw and
order.

This pertains to two levels. At the level of principle, this
adm nistration affirms its conmtnment to the principle that no one is
above the | aw.

Thus, our policy is to support the fair and speedy trial of all the
accused involved in the cases against former President Joseph
Est rada

If there were tinmes that | showed concern for the persona
circunmstances of the former president, it is not a sign of dimnished
determ nation to see justice done.

Rather, it is out of sensitivity to the feelings of the segnments of
our masa who have continued to identify with his persona
ci rcunst ances.

But as | sonetinmes extend a hand covered by a velvet glove, inside it
is an iron hand where justice and the rule of |aw are concerned.

As a sign of this, I will support legislation to anend the charter of
the Onbudsman so he can accept the services of private prosecutors.

The second | evel pertains to our sense that justice prevails and the



rule of law works in our daily lives.

A re-energized police will stanp out the crines that have plagued our
busi nesses, terrorized the commn fol k, and enbarrassed our country.
In the economics of fighting crime, the nore resources devoted to
crime prevention, the less the anount of crime. Qur adm nistration
will spend to nodernize and professionalize the police. W wll
start with one billion pesos.

Al t hough the nunbers say that index crines in the first senester were
down 14 percent since a year ago, we are determ ned to stanp out
violent crines altogether. The ongoing reorgani zati on of the police
is part of the effort to add vigor to its anti-crine drive. The new
nati onal anti-crinme comm ssion will tighten coordination anong | aw
enforcenent agencies as well as the Chinese-Filipino community. W
are giving special attention to the kidnap-for-ransom syndicate. |
want the bulk of themto be behind bars before the year is over, so
that every Filipino will at last feel safe in his hone, in his
wor kpl ace, and in his streets.

On the drug front, | ask Congress to enact a | aw reduci ng the anount
of drugs in a suspect's possession for himto be charged with drug
trafficking.

We will uphold | aw and order through a holistic response consisting
of political, econom c, psychosocial and security conponents. W
will neet the defense and security challenge of this era. To achieve
this end, we have earmarked additional funding in several billions of
pesos for the AFP NMbdernization Program

We have given the armed forces and the police the leeway to fight a
treacherous and elusive eneny in Basilan. But it nust end, and it

will end soon, for good. The |eadership of Abu Sayyaf has started to
fall. The crackdown has neutralized 130 of them Itaga ninyo sa
bato: tatapusin natin ito.

On the peace process, while the AFP stands ready to protect our
people at a nonent's notice, we will continue to talk with the Mro

| slam c Liberation Front and the National Denocratic Front as |ong as
all sides maintain good faith. Qur ceasefire agreenent with the MLF
| ast month encouraged us in this.

To attain our full potential as a nation, let us come to terns with
the fundanmental issues in M ndanao. Let us forge consensus on a
just, lasting, and honorabl e peace in our country. Peace and

devel opnent are inseparable twins. But our framework nust not
conprom se constitutionality, national sovereignty and territorial
integrity. |Instead, let us recognize that we have a nulti-ethnic
soci ety which should be founded on social justice for all and
institutionalized acconmodati on of ethnic traditions. This would
finally introduce a new culture in our nation's attitude towards

M ndanao.

We will also introduce a new culture in governance: a culture of
pl ain tal k and conmopn sense.

Cabi net secretaries will do less cluster and inter-agency comrittee
work so they can concentrate on running their departnents. Less



nmeetings, nore action, nore tangi ble results whether in generating
j obs, inmproving peace and order, or fighting graft.

I throw full support behind BIR Conmmi ssi oner Rene Bafiez. He has
undertaken a m ssion many believe inpossible: overhauling the BIR
whi ch accounts for 80% of our tax revenues.

Rene has been threatened. He has been bl ocked by restraining orders
at every turn. After the Supreme Court ruled in his favor, he was
accused of the very corruption he is stanping out.

This man needs friends who share his goals, and I know he will find
themin this young Congress.

The Bureau of Custons is exceeding collection targets. But the anti-
smuggl i ng drive nust be relentless. So nmust the drive against the
harassnment of |egitimte businessnen doing legitimate inports. | cal
on all concerned to help end the open drawer syndrone.

But the governnment cannot do it all. It cannot do it alone in
custonms, it cannot do it alone in fighting graft, it cannot do it
alone in fighting poverty. I amnot a mracle worker, all of us nust
do our share. We have to think Filipino, buy Filipino, invest
Filipino. | invite the taipans and ot her business people all over the
country to start punp-primng the economy by investing once again in
the Philippines. | invite you to create jobs, accel erate progress,

and t hereby address the root causes of the crine and unrest that so
much al arm us

Sa madal i ng salita, nga kababayan, magkai sa tayo at magtul ung-tul ong
upang | abanan ang sal ot ng kahirapan at isul ong and kasaganaan
kapayapaan, at katarungan sa bayan. Magkai sa tayo. Labanan ang
kahi r apan.

Maram na akong sinabi tungkol sa gagawin ko. Subalit mabibi gkas sa
ilang salita |l amang ang pakay ng | ahat ng nga plano, program at
panukal ang ti nukoy ko: trabaho, edukasyon, sariling tahanan, pagkain
sa bawat nesa

Sa | ahat ng mabi bi gay ko sa bayan, kabuhayan, karunungan, tahanan at
pagkai n para sa masa ang i pagmanal aki ko nang higit sa | ahat.

Lahat ng ito ay para sa kabataang tulad nila Jayson, Jomar at Erwin
at sa mmgi gi ng anak nila. Tungkulin natin ito sa nga darating na
hener asyon.

Mga kababayan, nais ko pong ipakilala sa inyo ang nga anak ng
Payatas. Eto sina Jayson, Jomar, at Erw n.

Sal amat sa i nyo, Jayson, Jomar at Erwin. Salamat at sunul at kayo sa
akin ng nga |i ham na gi nawa ni nyong bangkang papel at pinalutang sa
Pasi g.

Jayson, Jomar at Erwi n, pakinggan ninyo ako.

Paparam hin natin ang nga kababayang may trabaho. Paparam hin natin
ang nga batang nmkakapag-aral ng kol ehiyo. Paparam hin natin ang nga
kababayang may sariling tahanan. Paparam hin natin ang pan |yang may
pagkai n sa nmesa. Ang pangarap ninyo ay pangarap ko rin. Gagaw n ko



ang | ahat upang matupad and pangarap natin.

Mga kababayan: tul ungan ninyo akong tuparin ang pangarap nila Jayson
Jomar, at Erwi n. Magkai sa tayo upang | ahat ng kabataan - kasama ang
kani | ang nmagul ang - ay nmagkaroon ng bagong buhay at bagong pag-asa sa
hi nahar ap.

Trabaho. Tahanan. Edukasyon. Pagkai n sa bawat nesa.

Sal amat, Jayson, Jomar at Erwi n. Pina-alala ninyo sa akin ang
napakahal agang tungkul i n ko.

Pi na-al al a ninyo sa am ng | ahat kung bakit kam ay narito ngayon sa
bul wagang it o.

Mga Senador at Kongresista: ipangako natin sa kanila, sa harap at sa
tul ong ng Poong Maykapal, na sa nga susunod na araw, buwan at taon
tayong nga hinalal, tayong nay pananagutan sa kanil ang ki nabukasan
ay handang magsakri pi syo at magkai sa para sa kabuti han, kaunl aran
kat at agan ng bayan at sa ki nabukasan ng kabat aan

Jayson, Jomar, at Erwin, hindi nam n kayo bi bi guin.

| amnot a mracle worker. But I will do what is right and I will do
my best. Let us all do what is right. Let us all do what is best
and God will take care of the rest.

Maram ng sal amat sa inyong | ahat.

ADJOURNMENT OF THE JO NT SESSI ON

Subsequently, Senate President Drilon, on the part of the Senate, and
Speaker De Venecia, on the part of the House, declared the joint
sessi on adj our ned.

It was 5:12 p.m

| hereby certify to the correctness of the foregoing.

(Sgd.) ROBERTO P. NAZARENO
Secretary Genera
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