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(GREETINGS…) 
 
EVERY YEAR, WE MEET ON THIS DAY IN THIS GREAT HALL TO CELEBRATE 
DEMOCRACY AND TAKE STOCK OF THE NATION: THE COUNTRY AND ITS 
CONDITION; THE GOVERNMENT AND ITS PERFORMANCE; THE PEOPLE   AND 
THEIR WELL-BEING. 
 
OURS IS A COUNTRY DIVIDED; THE STORY OF OUR NATION IS A TALE OF TWO 
PHILIPPINES; ALMOST, AS IT WERE, TWO COUNTRIES UNDER THE SAME NAME. 
 
ONE IS THE PHILIPPINES WHOSE ECONOMY, AFTER LONG YEARS OF 
CUMULATIVE NATIONAL ENDEAVOR, IS NOW POISED FOR TAKE OFF. THE 
OTHER IS THE PHILIPPINES WHOSE POLITICAL SYSTEM, AFTER EQUALLY LONG 
YEARS OF DEGENERATION, HAS BECOME A HINDRANCE   TO PROGRESS. 
 
AS A COUNTRY ON THE VERGE OF TAKE OFF, OUR STORYLINE WOULD 
SURPRISE MANY AT HOME AND ABROAD.  THE STORY INCLUDES AN ECONOMY 
THAT GREW MORE THAN 6% LAST YEAR AND THAT HAS CONTINUED TO WORK 
IN THE TEETH OF THE BIGGEST OIL PRICE HIKES IN HISTORY, WHILE 
GENERATING 4 MILLION JOBS IN THE LAST FOUR YEARS. 
 
THE STORY INCLUDES MARKED IMPROVEMENTS IN TAX COLLECTIONS, 
INFRASTRUCTURE HOUSING CONSTRUCTION, SHELTER, SECURITY FOR THE 
URBAN POOR AND INDIGENOUS PEOPLES, AND RICE PRODUCTIVITY. 
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THE STORY INCLUDES 69 MILLION BENEFICIARIES OF HEALTH CARE 
INSURANCE, INCLUDING 30 MILLION INDIGENTS, WHOSE RE-ENROLLMENT 
STARTED EARLY THIS YEAR AND IS STILL ONGOING. 
 
THAT SAME STORY, OVER FOUR YEARS, SAW THE DRUG MENACE CUT IN HALF, 
THE RASH OF KIDNAPPINGS BECOME A THING OF THE PAST, AND INSURGENCY 
IN THE SOUTH ABATED. 
 
THIS STORY SHOULD WORK ITSELF OUT AS ONE ABOUT AN ECONOMY AS 
RESILIENT AND FULL OF POTENTIAL AS ITS PEOPLE ARE PATIENT AND 
HARDWORKING, GUIDED BY A GOVERNMENT – WITH THE EXECUTIVE AND THE 
LEGISLATIVE HAND-IN-HAND -- THAT IS ABLE TO PASS A NO-NONSENSE 
BUDGET AND MAKE THE TOUGH DECISIONS     TO PUT OUR FISCAL HOUSE IN 
ORDER. 
 
I SPECIALLY REFER TO OUR RECENT TITANIC STRUGGLE TO ENACT THE THREE 
LAWS THAT COMPRISED THE BIGGEST FISCAL PACKAGE IN OUR HISTORY, THE 
BIGGEST REVENUE INCREASE IN A GENERATION THAT WILL BREAK THE 
VICIOUS CYCLE OF FINANCING DEVELOPMENT BY BORROWING AND HAVING TO 
BORROW AGAIN JUST TO SERVICE THOSE LOANS. THIS IS THE ONE REFORM 
THAT WILL SNAP THE CHAIN THAT HAS BOUND OUR FUTURE TO A PROFLIGATE 
PAST AND THE DEBT-BURDENED PRESENT.  THE FILIPINO'S STRONG SENSE OF 
FAMILY HAS GIVEN CONGRESS A STRONGER RESOLVE NOT TO PASS  ON 
TODAY'S DEBT, AND BANKRUPT OUR CHILDREN AND GRANDCHILDREN 
TOMORROW. THAT STRUGGLE HAS DONE THE HOUSE AND THE SENATE GREAT 
HONOR. CONGRATULATIONS. 
 
ABROAD, THE STORY CONTINUES.  WE’VE WORKED LONG AND HARD TO 
RESTORE OUR COUNTRY TO THE PROMINENT PLACE IT ONCE HELD AS CO-
FOUNDER OF THE UNITED NATIONS AND THE FREE WORLD'S FIRST LINE OF 
DEFENSE IN THE EAST.  WE WON A SEAT IN THE UN SECURITY COUNCIL, 
WHERE WE PRESIDED OVER THE LANDMARK RESOLUTION CALLING FOR 
DEMOCRACY IN IRAQ. THE PHILIPPINES CHAIRED THE HISTORIC CONFERENCE    
ON INTERFAITH COOPERATION FOR PEACE AT THE UN, THE FRUIT OF A BOLD 
AND CREATIVE INITIATIVE BY YOUR SPEAKER OF THE HOUSE. 
  
WE HEAD THE APEC ANTI-TERRORISM TASK FORCE. OUR VICTORIES IN THE 
WAR ON TERROR HAVE BEEN ACKNOWLEDGED BY NO LESS THAN PRESIDENT 
BUSH BEFORE THE U.S. NATIONAL DEFENSE UNIVERSITY.  THE JEMAAH 
ISLAMIYA AND THE ABU SAYYAF CAN ONLY PICK UP THE PIECES OF ITS 
BROKEN BACKBONE IN MINDANAO. 
 
WE’VE WORKED WITH THE ORGANIZATION OF THE ISLAMIC CONFERENCE TO 
FORGE PEACE WITH OUR MUSLIM BROTHERS. EIGHTY PERCENT OF OUR PEACE 
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TALKS WITH THEM HAVE BEEN COMPLETED. PERMANENT PEACE IN MINDANAO 
IS WITHIN REACH. 
 
INDEED, OUR STORY AS A COUNTRY ON THE VERGE OF TAKE OFF IS REAL. 
ANALYSTS NEED ONLY TO LOOK AT OUR STOCK MARKET, AND EVEN THE 
PESO-DOLLAR EXCHANGE RATE, TO SENSE THE STRONG ANTICIPATION OF 
SIGNIFICANT IMPROVEMENTS, IF ONLY WE WOULD OVERCOME THE TENDENCY 
TO BE OUR OWN WORST ENEMY. 
  
THUS, WITH INVESTORS BOTH HERE AND ABROAD IN MIND, I INVITE YOU ALL TO 
JOIN ME IN SENDING THEM A STRONG MESSAGE FROM THIS GREAT HALL: WE 
WILL NOT WAVER IN OUR COMMITMENT TO ECONOMIC REFORM AND FISCAL 
DISCIPLINE, WHATEVER THE POLITICAL COST.  
 
THE OTHER MESSAGE TO SEND IS THAT WE WILL ADDRESS THE BURDEN THAT 
THE OTHER PHILIPPINE STORY IMPOSES ON OUR ANTICIPATED TAKE OFF. I 
REFER TO THE STORY OF HOW OUR POLITICAL SYSTEM HAS   NOW BECOME A 
HINDRANCE TO OUR NATIONAL PROGRESS. 
 
OVER THE YEARS, OUR POLITICAL SYSTEM HAS DEGENERATED TO THE 
EXTENT THAT IT IS DIFFICULT FOR ANYONE TO MAKE ANY HEADWAY YET KEEP 
HIS HANDS CLEAN.  TO BE SURE, THE SYSTEM IS STILL CAPABLE OF ACHIEVING 
GREAT REFORMS. BUT, BY AND LARGE, OUR POLITICAL SYSTEM HAS 
BETRAYED ITS PROMISE TO EACH NEW GENERATION OF FILIPINOS, NOT A FEW 
OF WHOM ARE VOTING WITH THEIR FEET, GOING ABROAD AND LEAVING THAT 
SYSTEM BEHIND. 
 
PERHAPS WE POLITICIANS HAVE DONE OUR BEST; BUT MAYBE OUR BEST IS 
NOT ENOUGH, GIVEN THE PRESENT SYSTEM.  PERHAPS WE HAVE STRAINED 
THE PRESENT POLITICAL SYSTEM TO ITS FINAL LIMIT. 
 
IT IS TIME TO TURN TO THE PEOPLE, BRING THEM INTO GOVERNMENT -- AND 
CHANGE THE WAY THAT GOVERNMENT IS DONE. 
 
THE PEOPLE WANT GOVERNMENT THAT WORKS FOR THEM AT EVERY LEVEL. 
THEY WANT GOOD GOVERNMENT THAT BEGINS AT THEIR DOORSTEP IN THE 
BARANGAY, AND DOES NOT END BEFORE THE CLOSED DOOR OF A 
BUREAUCRAT IN METRO MANILA. 
 
THE SYSTEM CLEARLY NEEDS FUNDAMENTAL CHANGE, AND THE SOONER THE 
BETTER. IT'S TIME TO START THE GREAT DEBATE ON CHARTER CHANGE. 
 
WE MUST ADDRESS SUCH QUESTIONS AS HOW MUCH MORE GOVERNMENT IS 
NEEDED FOR THE GREATER SAFETY AND ECONOMIC SECURITY OF OUR 
PEOPLE, AND HOW MUCH LESS GOVERNMENT IS MORE CONDUCIVE TO FREE 
ENTERPRISE AND ECONOMIC PROGRESS. 
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THE MODE OF CHARTER CHANGE IS THE EXCLUSIVE PREROGATIVE OF 
CONGRESS. BUT A CONSTITUENT ASSEMBLY MAY WELL GIVE OUR PEOPLE THE 
QUICKEST REFORMS. 
 
I SHALL WORK WITH CONGRESS, CIVIL SOCIETY GROUPS AND LOCAL 
GOVERNMENT EXECUTIVES WHO ARE CONVINCED THAT CHARTER CHANGES 
ARE NEEDED TO ENABLE THE COUNTRY TO SURMOUNT THE UNPRECEDENTED 
CHALLENGES OF THE 21ST CENTURY. 
 
I TAKE THIS OPPORTUNITY   TO ACKNOWLEDGE THE LOCAL GOVERNMENT 
EXECUTIVES WHO HAVE BROUGHT ABOUT AN LGU POWER REVOLUTION 
THROUGH TRANSFORMATIVE LEADERSHIP. 
 
THE ECONOMIC PROGRESS AND SOCIAL STABILITY OF THE PROVINCES, ALONG 
WITH THE INCREASING SELF-RELIANCE AND EFFICIENCY OF POLITICAL 
DEVELOPMENTS AND PUBLIC SERVICES THERE, MAKE A COMPELLING CASE 
FOR FEDERALISM. 
 
PERHAPS IT'S TIME TO TAKE THE POWER FROM THE CENTER TO THE 
COUNTRYSIDE THAT FEEDS IT. 
 
I RECOGNIZE THAT OUR FORM OF GOVERNMENT WILL BE THE DECISION OF THE 
BODY CONSTITUTED TO UNDERTAKE CHARTER CHANGE.  BUT WE SHOULD 
CONSIDER THAT LEGISLATION COULD BE QUICKENED AND LAWS MADE MORE 
RESPONSIVE TO THE PEOPLE UNDER A PARLIAMENTARY SYSTEM, SIMILAR TO 
THAT OF OUR PROGRESSIVE NEIGHBORS IN THE REGION. 
 
BUT EVEN AS WE MAKE A SERIOUS START IN CHARTER CHANGE, I HOPE WE 
CAN STILL WORK TOGETHER ON OTHER INITIATIVES   TO THE LASTING BENEFIT 
OF OUR PEOPLE. 
 
IN THE AREA OF EDUCATION, WE'VE SPENT OUR INCREASED RESOURCES ON 
BETTER TRAINED TEACHERS IN MORE CLASSROOMS, TEACHING STUDENTS IN 
MORE EFFECTIVE WAYS.  WE’VE  LAID A STRONG FOUNDATION BY BUILDING  
ALMOST 30,000 CLASSROOMS IN THE PAST FOUR YEARS, PROVIDING 
COMPUTER ACCESS TO MORE THAN 3,000 HIGH SCHOOLS, AND BEGINNING A 
"HEALTHY START" BREAKFAST PROGRAM FOR OUR YOUNG SCHOOL 
CHILDREN. 
 
I ASK CONGRESS TO PASS THE PRE-NEED CODE TO REHABILITATE, REFORM 
AND REGULATE THE PRE-NEED EDUCATIONAL PROGRAMS THAT WORKED SO 
WELL IN THE PAST AS A MAJOR VEHICLE FOR YOUTH EDUCATION 
ENTITLEMENT.  
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COLLEGE EDUCATION IS THE GREAT FILIPINO DREAM. BUT   IN A WORLD    OF 
RAPID TECHNOLOGICAL CHANGE, GETTING A JOB OR KEEPING IT DEPENDS AS 
MUCH ON HOW WELL ONE REASONS AS HOW WELL ONE USES HIS HANDS. I 
HAVE ISSUED E.O. 358 SO THAT HOURS SPENT IN VOCATIONAL TRAINING CAN 
BE CREDITED TOWARDS A COLLEGE DEGREE. THAT WILL COMBINE JOB 
READINESS WITH THE DREAM OF A COLLEGE EDUCATION WHILE INCREASING 
THE COMPETITIVENESS OF OUR NATION. 
 
BUT OUR COMPETITIVENESS IS GREATLY ENDANGERED TODAY BY THE 
GLOBAL OIL CRISIS. I CALL ON CONGRESS TO PASS LEGISLATION 
ENCOURAGING RENEWABLE AND INDIGENOUS ENERGY.  
  
IN THE AREA OF NATIONAL SECURITY, I URGE THE SWIFT PASSAGE OF AN ANTI-
TERRORISM LAW THAT WILL PROTECT RATHER THAN SUBVERT, ENHANCE 
RATHER THAN WEAKEN, THE RIGHTS AND LIBERTIES THAT TERRORISM 
PRECISELY THREATENS WITH EXTINCTION. 
 
THESE EXAMPLES SERVE TO HIGHLIGHT THAT THERE IS MUCH WORK TO BE 
DONE. 
 
NOW IS NOT THE TIME FOR DIVISIVENESS, AND WHILE THERE'S NO AVOIDING 
PARTISAN POLITICS, THERE CAN BE   A DETERMINED EFFORT BY ALL SIDES TO 
LIMIT THE COLLATERAL DAMAGE ON A COUNTRY POISED FOR TAKE-OFF. 
  
LET’S CALL ON THE LORD. LET US ASK HIM FOR THE GRACE TO MAKE US 
WORTHY OF HIS HEALING OUR LAND. 
 
ALAM KONG TAYONG LAHAT AY NAGHAHANGAD NG ISANG MAKABULUHANG 
PAGBABAGO PARA SA ATING BAYAN. TAYONG LAHAT AY NAGSISIKAP PARA 
MATAMO ANG KAPAYAPAAN AT KAUNLARAN. KUNG KAYA'T AKO'Y NAKIKIUSAP 
NA TULUNGAN NINYO AKO, PARA SA KAPAKANAN NG TAONG BAYAN.  
 
WE MAY DISAGREE AMONG OURSELVES BUT LET US NEVER LOSE SIGHT OF 
THAT GREATER BATTLE FOR ONE PEOPLE, ONE COUNTRY, ONE PHILIPPINES.  
 
NOT THE COUNTRY OF THIS OR THAT PRESIDENT BUT THE PHILIPPINES OF OUR 
SHARED AND PASSIONATE AFFECTIONS.  
 
MARAMING SALAMAT SA INYONG LAHAT. 
 
 
 

***** 
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